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to 29 years increased from 13 per cent to 27 per cent.

8.3.3. Causes of Unemployment Problem in India
Unemployment problem in India is the cumulative result of so many factors. The broad causes of -
unemployment problem are as follows :

tl,Population explosion. The most fundamental cause of large scale unemplo.yrr}ent in India is the -
high rate of population growth since the early 1950s and the consequent increase 1 1t-s .1abour force. It
was estimated that with the 2.5 per cent annual rate of population growth, nearly 4 million persons are

added to the labour force every year. To provide gainful employment to such a big number 1s really 2
difficult task.

2. Underdevelopment. Indian economy continues to be underdeveloped even as a vast quantity of
unutilised and under utilised natural resources are prevailing in the country. The scale and volume of
economic activities are still small. The non-agricultural sector especially modern industrial sector which
could generate huge number of employment, is growing very slowly. g

During the pre-independence period also, Indian economy experienced a slow growth. British.
destroyed the indigenous small scale and cottage industries instead of expanding and modernising them.

1. Economic Survey, 2018-19, p. 265.

——4
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—TOTLEMS OF GROwTH,

During the post.in dependence period also, the performance of the ifldustrial s?ctor has also beE:l'l found
far below the plan targets and needs. Moreover, the slow rate qf capl.tal forma_tmn is also responsible for
the hindrances in the path of realisation of growth‘potentlaj in agrncu!ture, industry and lnfrastru(.:t_ure
sector. Thus this underdevelopment is largely responsible for slow expansion of employment opportunities

3. Inadequate Employment Planning. In the ﬂr.st phase economic plann'ir}g in India, em
op nities could not be increased adequately and little has been done to utilise lhe}\lurksian variety
of{labour surplus existing in the rural areas. Moreover, weak manpower planning is alo another serious
gap in Indian planning. Less effort has been made for balancing the manpower needs and supplies in
various production sectors, indifferent regions of the country and also indifferent skill?This has resulted
to large imbalances in the sphere of educated and trained personnel like engineers, technicians, cost
accountants, plain graduates and port graduates, administrators etc. Thug huge amount of resources used
for developing manpower could not come into much

3 \@_,_Slow rate of growth. In India the rate of grow

ployment

capital, lack of proper technology, scarcity of industrial raw materials
labour intensive investment industrial

sufficient employment opportunities in the country, y

h of Employment during Economic Reforms, Finally, the current phase of

duced in India has resulted jobless growth to some extent. Economic Reforms has
esulted large scale retrenchment of surplus workers in different industries and administrative departments
due to dowp sizing of workers, The annual growth rate of employment which was 2.40 per cent during
the period 1983-94, but the same rate declined to a mere 0.98 per cent during the period 1994-2000. As
aresult, the unemploy

2000 ment growth rates increased from 5,99 per cent in 1993-94 to 7.32 per cent in 1999- A

8'3&@9'"9‘“3' Measures to solve Unemployment Problem in India

is o employment problem is a serious problem faced by a large populous coung like India. Thu‘s it
'S quite appropriate to Suggest some measures to solve this problem.)In order to suggest appropriate
Measures o solve this problem, it is better to identify some measures s parately for the problems of rural

""emPIOYment and
urban unemployment.
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i, ‘/ 2. Modernisation of Agriculture. In order to eradicate the problem of rural unemployment, the

agricultural sector of the country is to be modernised in almost all the states. This would derive considerabje
agricultural surplus which would ultimately boost the rural economy and also expand employment
opportunities in the rural areas. Attempts should also be made for wasteland development and diversification

of agricultural activities.
e b3 Development of allied sector. The problem of rural unemployment can be tackled adequately by

developing allied sector which includes activities like dairy farming, poultry farming, bee keeping, fishery,
horticulture, sericulture, agro processing etc. which are having a huge potential for the generation of

employment and self-employment opportunities in the rural areas of the country.
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%' “-4Population Control. Adequate stress should be laid on the control of growth of population
through family welfare programmes especially in the rural and backward areas of the country. This would
be conducive for solving the growing problem of rural unemployment of the country as a whole.

10. SHGs and Micro Finance. Adequate steps be taken for promoting self help groups (SHGs) for
generating self employment opportunities. In this respect, micro finance flow through NGOs towards

SHGs can play a responsible role in solving the problem of rural )memployment.
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Ju Z% W/ 3. Motivation for Self-employment. In order to change the mindset of younger generation, especially
from urban areas, attempts must be made by both government and non-government agencies for motivating

the young people to accept the path of self-employment in the contest of squeezing scope of employment
through carrier counselling at the institutional level.

5 V4. Development of SSIs. C0n31denng the huge number of unemployed, it is quite important to

develop a good number of small scale and cottage industries by adopting labour-intensive approach.

Developing such S.S.Is for the production of need-based products would help a lot for generating huge
employment opportunities in urban and semi-urban areas.
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_In order to solve the problem of urban unemploymen; 5t is quite

tional Interest
8. Works of Na | interest which would generate adequate employment opportunities

necessary to start the work of nationa

in the urban areas.
Pattern of Investment. Attempt should also be made to change the pattern of investment

9. Changing i ) ] ;
into a viable and productive one both from economic and social point of view so as to generate employment

opportunities.
</ 10. Government Support. In order to tackle the problem of urban unemployment, the government

Q’ should come forward with viable urban employment generation schemes in the line of PMRY, NRY etc.

to assist the urban unemployed for self-employment projects.

11. Growing Participation of FDI. In order to tackle the problem of urban unemployment, the
government should follow a suitable policy in the line of China for promoting the smooth flow of foreign
direct investment (FDI) into our country for its growing participation in various important industrial and
infrastructural projects. '
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8.2.3.CGOVP;;-nment Policy and Measures to Eliminate Inequalities in Income Distribution )
in India

The Government of India has been incorporating the elimination of inequalities in the distribution
of income and wealth as one of its prime objective in all of its plan documents. The Government in its
plan documents and policy declarations has included various measures for the reduction of- income
inequalities. All these measures are broadly divided into two categories, i.e., (a) measures designed to
affect income generation and (b) measures designed to affect income accruing to individuals or h?useholds-
While the former incorporates measures affecting distribution of wealth and various productive assets,
investment decisions, returns to factors and various technological choices and the latter includes tax
policies, policy on subsidisation, welfare and social security measurey

Initially, Indian policies were mostly influenced by the ideas of World Bank economists regarg;;g
the possibilities of ‘spread effects’ of overall growth. But at the end of 1960s, t}?e mytf.l of sprea ;aﬁon
strategy was dwindled a...... the underdeveloped countries faced the p}'ob.lem. of increasing concen -
of income and wealth. Under such a situation of skewed or unequa'l dl.StI'ﬂ-I)utIOIl ?f wealth adnd n;letz;lns;n 4
production, the strategy of growth failed to realise the goal of .redlstnbutlon of mc;)r_l;edmtl ;veeneﬁt nd
also of eradication of pcwerty.2 Indian experience of economic growth has also aile 0t e
weakers sections of our society. Depending on such experience, the government In recent years,

mtroduced certain poverty a]l%viation measures which has reflected a shift in its focus from degree of

%vould be better to discuss these important measures introduced in India

inequali ve i 2 . ..
gtk 1 W absolute po and to also to create impact on Income inequalities.

tzpl'event R o, O E f Ceiling Surplus Land. In India, income inequalities is
istri ion O €1 . >

mosﬂc)l,. r’;:ﬁifggﬁii:::::;;zug? agricultural land in the hands of a few b%g la.ndlords) The
indary system prevailing in our country has created a system of _a!:)sentee landlords in u}e farm sector

Who appropriated a major portion of the agricultural pro.dut:e by exploiting the farmers.(After independence,

Vatious legisative measures Were introduced fox: abolishing the system of abs_entee land.lords and other

in iaries and imposing ceiling on land holdings. But all these measures failed to achieve the desired.

level of succes S)

e —r i Maw BEnanirv Cammittee FRinal Ramasd .o L
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9, (2 Control over Monopolies and Restrictive Trade Practices. In order to reduce the inc '

inequalities, the control of monopolies is considered as an important step. Initially, no attempt wag
to control the growth of monopoly houses. It was only in 1969, the Monopolies and Restrictive Trage
Practices Act was passed which made necessary provision for the control of monopolies and for prohibiu,]g'
restrictive trade practices.)

0 'f_

‘} 3. Social Security Measures. Social security measures for the workers are considered as an impw
step towards reduction of income inequalities. India is not having a comprehensive network of socig
security system although the country has adopted some social security provisions for the workers engageg
in the organised sector. Again the most comprehensive social security measure in the country is th,
Employees State Insurance Act which provides the insured workers various facilities like medical benefi;,
disability benefits, sickness benefit, maternity benefits and also benefit to dependent. All these measureg
are playing important role in poverty allevigtion especially in urban areas. But the rural areas and the
unorganised sectors remain mostly untouched3Even the unemployment allowance and the old age pensiop,

which are considered as vital measures for removing poverty, are almost absent in_India.

4. Employment Programme and Wage Policies. With the growing menace of unemploymen
problem in India, the Government of India has introduced some special employment programmes since:
the Fourth Plan onwards in order to provide some relief and scope for gainful employment to unemployeds.
These programmes include Crash Scheme for Rural Unemployment, the Drought Prone Areas Programme,
Food for Work Programme, self employment schemes for engineers, employment scheme for educated
unemployment etc. All these programmes were short lived and ad-hoc in nature. Although a huge amount

of money is regularly being spent in India every year on these programme but the implementation and
achievement of these programmes are not at all encouraging.

Moreover, the wage policy can also play an important role in raising the income of the poorer
sections of society. Although the statutory minimum wage provision is being made in India but it has
benefitted mostly the 10 per cent workers engaged in the organised sector keeping the remaining 90 pet
cent of working population almost untouched. T

(5. Minimum Needs Programme. Development economists are arguing to introduce the minimu®
programme in developing countries since the early part of 1970s. Meeting basic needs of Iovaﬁf
sections of society is also considered as an important step towards elimination of income inequalite
Realising its importance, Indian planners have introduced the Minimum Needs Programme since the Fiflh
Plan in order to alleviate poverty and to attain higher growth rate?

7 6. Upliftment of the Rural Poor. Programmes for the upliftment of the rural poor has b‘ﬂ_
considered as an important step towards poverty alleviation and reduction of income inequalities. 1
early part of economic planning in India, such programmes include (a) Resource and income develqpﬂl"o |
programme, (b) Special area development programme and (¢) Works programme for creatiod .

supplementary employment opportunities. But all these programmes failed to make much heﬂd“"[”rloa
achieving its objectives. MGNREGA and Food Security Act are now a days playing an importat
in reducing the inequality level in our country.

7. Taxation. Designing the tax structure has been considered as an important str:aicgm p
reduction of income inequalities in a country like India. Although progressive nature of Iud‘m']lle; ke
has been designed to check income inequalities and concentration of wealth but it has fai

much headway and also to monitor the major source of such inequality. \)
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